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MEMBERS’ DAY

WEDNESDAY, MARCH 30, 2011

HOUSE OF REPRESENTATIVES,
COMMITTEE ON THE BUDGET,
Washington, DC.

The committee met, pursuant to call, at 10:05 a.m., in room 210,
Cannon House Office Building, Hon. Diane Black presiding.

Present: Representatives Garrett, McClintock, Stutzman, Black,
Ribble, Mulvaney, Huelskamp, Amash, Rokita, Guinta, Woodall,
Van Hollen, Schwartz, Yarmuth, Castor, Tonko, and Bass.

Mrs. BLACK. This hearing will come to order. Good morning and
welcome to the Budget Committee’s annual Members’ Day hearing.

This hearing, which is directed by Section 301(e)(1) of the Con-
gressional Budget Act, is intended to provide a forum in which
Members can relay their priorities for their districts, for their
States, and indeed for our country. We are pleased to have a di-
verse group of Members from both sides of the aisle. And we look
forward to receiving their testimony.

Before we begin, I would like to turn it over to my colleague, the
ranking member, Mr. Van Hollen, for comments he has.

Mr. VAN HOLLEN. Thank you very much, Congresswoman Black,
and I just want to join you and others on both sides of the aisle
in welcoming our Members and their testimony today.

We look forward to hearing your thoughts on issues as they re-
late both to your Congressional districts as well as the whole Na-
tion.

So I thank you for coming together at this hearing and, without
further ado, turn it back over to you.

Mrs. BLACK. Thank you, Mr. Van Hollen.

Just as a reminder, Members will have 5 minutes to give their
oral testimony. And their written statements will be submitted for
the record.

Additionally, members of the committee will be permitted to
question the witnesses following their statements. But out of con-
sideration for our colleagues’ time and to expedite today’s pro-
ceedings, I ask that you please keep your comments brief.

I now will call on our first witness.

Mr. Austin Scott from Georgia, you are recognized.

STATEMENT OF THE HON. AUSTIN SCOTT, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF GEORGIA

Mr. AUSTIN SCOTT OF GEORGIA. Thank you, Chairman Black—
that has a nice ring to it I might add—Ranking Member Van Hol-
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len, distinguished members of the committee. Thank you for the
opportunity to share my thoughts on the fiscal year 2012 budget.

As president of the 87-strong Republican freshman class, Presi-
dent Obama’s fiscal year 2012 budget reminded of the wisdom of
the late cowboy and comedian Will Rogers. He once quipped, “Gov-
ernment programs have a beginning, a middle, and no end.” I usu-
ally would find that funny, except for the fact that it is frighten-
ingly true. Our debt is a threat to our national security.

Senator Obama recognized this. Senator Obama recognized this.
On October 1 of 2008, and I will quote then-Senator Obama, we
cannot mortgage our children’s future on a mountain debt. It is
time to put an end to the runaway spending and the record deficits.
It is not how you would run your family budget, and it must not
be how Washington handles your tax dollars.

Yet on February 14 of 2011, the President submitted his budget
request to Congress, which proposed $1.6 trillion in deficit spend-
ing. As the father of an 11-year-old son, I couldn’t agree more with
what Senator Obama said when he talked about the threat of our
national debt to our security.

We need to be a Congress that supports personal freedoms, indi-
vidual liberties, and economic opportunities for all Americans. My
freshman classmates and I are outraged that wasteful, duplicative,
and ineffective government spending is so out of control.

My constituents in the Eighth District of Georgia, like many of
yours, would be outraged to know that their scarce tax dollars are
used to fund examples like the National Science Foundation pro-
vided more than $200,000 to study why political candidates make
vague statements. The Department of Veterans Affairs spends
$175 million every year to maintain hundreds of buildings it does
not use, including a pink octagonal monkey house in Dayton, Ohio.
Medicare paid out over $35 million to a vast network of 118 phan-
tom medical clinics allegedly established by members of a criminal
gang to submit phony reimbursement claims. The Internal Revenue
Service paid out $112 million in undeserved tax refunds to pris-
oners who filed fraudulent returns, according to the Treasury De-
partment’s Inspector General for Tax Administration. The National
Institute of Health spent nearly $442 million to study the number
of male prostitutes in Vietnam and their social settings. A $700,000
Federal grant paid for researchers to examine greenhouse gas
emissions from organic dairies, which are caused by cow burps
among other things.

These are just some of the many examples that can be found in
Senator Tom Coburn’s 2010 Waste Book, which was released De-
cember 20, 2010. As you can guess, there are countless more. They
illustrate very well the mind set that guides spending in Wash-
ington with the bureaucracy that has been created here. To quote
Ronald Reagan, I would venture as far as to say that our govern-
ment spends money like drunken sailors, but that would insult the
sailors because at least they spend their own money.

It was exactly this mind set that the other 86 Republican fresh-
men and I were sent here to reverse. My freshman colleagues and
I were sent here to turn Washington’s culture of spending on its
head. We have started down the right road by proposing to cut
$100 billion in the continuing resolution. Now we have to continue
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with a responsible budget that puts us on the road to fiscal respon-
sibility.

I appreciate this committee’s recognition of this problem and
willingness to have a serious consideration about it. Please do your
due diligence to get our runaway spending out of control. Thank
you for the opportunity to testify before this distinguished com-
mittee today. I look a forward to working with you to address the
issues.

[The prepared statement of Austin Scott follows:]

PREPARED STATEMENT OF HON. AUSTIN SCOTT, A REPRESENTATIVE IN CONGRESS
FROM THE STATE OF GEORGIA

Chairman Ryan, Ranking Member Van Hollen, distinguished members of the com-
glil:ltee, thank you for the opportunity to share my thoughts on the Fiscal Year 2012

udget.

As president of the 87-strong Republican Freshman Class, President Obama’s Fis-
cal Year 2012 budget reminded of the wisdom from the late cowboy and comedian
Will Rogers who once quipped that, “Government programs have a beginning, mid-
dle, and no end.”

I would usually find that funny except for the fact that it is frighteningly true.
Our debt is a threat to our national security.

Yet, on February 14, 2011 the President submitted his budget request to Congress
which proposed $1.6 Trillion in deficit spending.

This is despite the fact that then Senator Obama said on October 1, 2008:

“We cannot mortgage our children’s future on a mountain of debt. It’s time to put
an end to the runaway spending and the record deficits—it’s not how you would run
your family budget, and it must not be how Washington handles your tax dollars.”

As the father of a 11 year old son, I couldn’t agree more. We need to be a Con-
gress that supports personal freedom, individual liberties, and economic opportuni-
ties.

My freshman classmates and I are outraged that wasteful, duplicative, and inef-
fective government spending is so out of control.

My constituents in the 8th District of Georgia, like many of yours, would be out-
raged to know that their scarce taxpayer dollars are used to fund examples like:

e The National Science Foundation provided more than to $200,000 to study why
political candidates make vague statements.

o The Department of Veterans Affairs (VA) spends $175 million every year to
maintain hundreds of buildings it does not use, including a pink, octagonal monkey
house in Dayton, Ohio.

o Medicare paid out over $35 million to a vast network of 118 “phantom” medical
clinics, allegedly established by members of a criminal gang to submit phony reim-
bursement claims.

o The Internal Revenue Service paid out $112 million in undeserved tax refunds
to prisoners who filed fraudulent returns, according to the Treasury Department’s
Inspector General for Tax Administration (TIGTA).

o The National Institutes of Health (NIH) spent nearly $442,340 million to study
the number of male prostitutes in Vietnam and their social setting.

e A $700,000 federal grant paid for researchers to examine “greenhouse gas emis-
sion from organic dairies, which are cause by cow burps, among other things.”

These are just some of the many examples that can be found in Sen. Tom
Coburn’s 2010 Wastebook which was released on December 20, 2010. As you can
guess, there are countless more.

They illustrate very well the mindset that guides spending in Washington. To
quote Ronald Reagan, I would venture as far to say that our government spends
money like drunken sailors, but that would insult the sailors because at least they
spend their own money.

It was exactly this mindset that the other 86 Republican freshmen and I were
sent here to reverse. My freshman colleagues and I were sent to here to turn Wash-
ington’s culture of spending on its head.

We've started down the right road by cutting $100 billion in the CR, now we have
to continue with a responsible budget that puts on the road to fiscal responsibility.

I appreciate this committee’s recognition of this problem and willingness to have
a serious consideration about it. Please do your due diligence to get our runaway
spending out of control.

Thank you for the opportunity to testify before your Committee today.
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Mrs. BLACK. Thank you, Mr. Scott.

Do any of the Members have questions for the witness?

Mr. Woodall, you are recognized.

Mr. WoopAaLL. Madam Chair, I would just be remiss if I didn’t
welcome my friend from Georgia and my president of my class.

Tell me this, Mr. Scott, when you were back home over those last
10 days, did you feel some coalescing around the kind of what I
would call more aggressive budget cutting and balancing that you
are trying to bring out in the freshman class?

Mr. AUSTIN SCOTT OF GEORGIA. Absolutely. And Mr. Woodall,
what I will tell you is that the amount of fear, absolute fear that
I think the United States citizen has right now, whether it is the
business owner who is worried about renewing their note to keep
their operations going or the person who works at that business
who may be changing the oil at the car dealership, every American
out there has had to adjust their budget down to deal with the re-
alities of this economy. And they expect us to do the same thing.
And they are very scared that they don’t see the courage or the po-
litical will to turn this country and get it back on the right track.

And you know, we are out there trying to reassure them that
that political will is there and that we are going to get this turned
around and back on the right track.

Mr. WoobnaLL. Where is the courage? That is a good message I
may quote you on.

Madam Chair, thank you.

Mrs. BLACK. Mr. Rokita, you are recognized.

Mr. ROKITA. Thank you, Madam Chairman.

Thank you, Mr. Scott.

I appreciate your leadership as well. I have been reviewing your
testimony here. And I completely agree with your testimony that
there is this waste in the Federal Government. And I appreciate
the examples that you have given. I appreciate the examples the
Senator has given in his publication.

What this committee has been studying, however, is the fact
that—and it is a fact, and it is a bipartisan fact—that the drivers
of our debt really are the three major social entitlement programs.

Mr. AUSTIN SCOTT OF GEORGIA. Yes, sir.

Mr. ROKITA. Social Security, Medicare, Medicaid. Your testimony,
unless I am missing something, doesn’t seem to address that in
much detail.

So to follow up on Mr. Woodall’s question, what kind of feedback
are you getting in your district from your constituents or from what
you hear from other freshmen about the appetite for addressing the
drivers of our debt, those three programs? Do your constituents
have the courage and the political will to take less largesse now so
that our kids don’t have a bankrupt country?

Mr. AUSTIN SCOTT OF GEORGIA. Yes, sir. I think absolutely that
Americans understand that we must address this problem—these
problems I should say—now.

I think that they understand the fiscal realities, especially when
you put graphs up that show the growth of the national debt. I
think that what confuses them, if you will, is the doublespeak of
some elected officials, for example, when we have someone who
says that we cannot mortgage our children’s future and then they
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present a budget that has a $1.6 trillion deficit in it. That is where
the disconnect is between Washington and back home.

I think what they want is absolute transparency with where we
are. They want a plan for where we are going. They understand
that we are all going to have to give some now so that our children
and our grandchildren can again have the benefit of being an
American.

Mr. ROKITA. And one quick follow up, if I could. You mentioned
the deficit. In this budget that we are working on, do you have an
idea what level of deficit in the proposed budget your constituents
are willing to live with?

Mr. AUSTIN SCOTT OF GEORGIA. No, sir, I don’t. I think, again,
that what they expect us to do is to take steps in the right direc-
tion. And I think that if we are totally transparent with them and
we start making those steps in the right direction, that we will
start to get the economy back on track. And as you know, if we can
start getting that economic growth, if we can get 4 percent eco-
nomic growth, which is something that quite honestly I don’t
think—and I hold myself accountable for this, too—I don’t think
any of us talk about how do we get to 4 percent economic growth
again. I personally think you get there by more access to capital
markets and reducing the regulatory burden on small businesses.
But if we can get that 4 percent economic growth, then the dynam-
ics of the problems that we have shift.

Mrs. BLACK. Thank you, Mr. Scott.

We appreciate your testimony.

Mr. AUSTIN ScOTT OF GEORGIA. Thank you, Madam Chairman.

Mrs. BLACK. I am sorry, excuse me.

Mr. Yarmuth, you are recognized.

Mr. YARMUTH. Thank you, Madam Chair.

When I was home over the last weekend, most of my constituents
were asking me why, in the Republicans’ budget, or continuing res-
olution, H.R. 1, that we did not share the sacrifice equally among
society; that the people who seemed to be hit hardest by the pro-
posed cuts in that budget were the most vulnerable population.

So, Mr. Scott, you mentioned a few things that you considered
wasteful spending, so I am just going to ask you a couple. Do you
consider nutrition assistance for low-income women and their chil-
dren wasteful spending?

Mr. AUSTIN SCOTT OF GEORGIA. It depends. I will tell you this.
I think that the administration of those programs should be han-
dled at the State level. And right now, the biggest problem that I
have with what we have, whether you are talking about the WIC
program or whether it is the SNAP program, is Washington trying
to administer those programs and absolutely prohibiting the States
from getting involved in getting rid of the fraud and the waste in
some of those programs.

Mr. YARMUTH. I think we can all agree on that. But just in gen-
eral principles, do you consider spending on those types of pro-
grams wasteful, or spending on Pell Grants, or spending on heating
assistance for low income citizens?

And do you consider wasteful spending the $4 billion in tax ex-
penditures that we give to oil companies every year?
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Mr. AUSTIN SCOTT OF GEORGIA. I am certainly willing to put all
of those issues on the table and take a look at all of them.

Mr. YARMUTH. Great. Thanks for your testimony.

Mr. AUSTIN SCOTT OF GEORGIA. Thank you.

Mrs. BLACK. Any further questions? Thank you. Thank you, Mr.
Scott.

Mr. AUSTIN SCOTT OF GEORGIA. Thank you.

Mrs. BLACK. I would now like to recognize Mr. Brady from Texas.

STATEMENT OF THE HON. KEVIN BRADY, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF TEXAS

Mr. BraDpY OF TExAS. Thank you, Chairman Black, Ranking
Member Van Hollen, each of the members of the Budget Com-
mittee, thanks for allowing me to testify today.

The Joint Economic Committee is charged with reviewing the
economic report of the President and providing an analysis and rec-
ommendations to you as the Budget Committee.

I am disappointed that neither President Obama’s budget nor the
economic report really exhibited any urgency toward addressing
our financial challenges in America. In fact, it seemed to me the
report laid out government spending as the path to economic
growth in this country. They were wrong the past 2 years and have
failed, and it is time for a new approach.

Several months ago, I asked the Republican staff of the Joint
Economic Committee to study published economic reports over the
last 40 years looking at America’s international competitors who
got themselves in trouble with too much debt, what they did to get
out of it, and what it did to their economy. On March 15, the re-
sults were published in “Spend Less, Owe Less, Grow the Econ-
omy.”

[The information follows:]

G \[ Joint Economic Committee
o/ Republicans

Spend Less,
Owe Less,

Grow the ECOI"[OHly




Private Investment is Engine of Private Sector Job Growth

Correlation of Annual Private Sector Payroll Employment Growth

m Private Fixed Nonresidential Investment
B Federal Government Consumption and Investment

0.8
0.6
0.4
0.2
0.0

-0.2

-0.4
1971-1980 1981-1990 1991-2000 2001-2010

Source: BLS, BEA, JEC Republican Staff Calculations

Private Sector Jobs Increase When Private

Investment Increases

——Private Fixed Nonresidential Investment
==Private Payroll Employment

30 8

15 4

] 0
-15 4
-30 -8

1971 1975 1979 1983 1987 1991 1995 1999 2003 2007

Pet. Change Year/Year in Private Payrells and Private Fixed Nonresidential Investment Source: BEA, BLS




Increased Federal Spending Has Not Led to

Private Sector Job Creation

=—=Federal Government Consumption and Investment

==Private Payroll Employment
20
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10 3
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-10 -3

-20 -6
1971 1977 1983 1989 1995 2001 2007

Pct. Change Yr./Yr. in Private Payrolls and Federal Govt. Consumption and Investment Source: BEA, BLS

Fiscal Consolidations

Average Spending Cuts and Revenue Increases

Successful Unsuccessful

85%

Spending Cuts 47% 53%

Spending Revenue
Cuts Increases

15%

Revenue

Increases Source: Biggs, Hassett, and Jensen (2010)




Smaller Government and Lower Unemployment

(Tracking Unemployment Rate vs. Federal Spending as a Percent of GDP)
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SWEDEN

Total Government Spending as a % of GDP and GDP Growth Rate

mmGDP Growth essGovernment Expenditures as a % of GDP
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Mr. BRADY OF TEXAS. And I would ask, Madam Chairman, this
document be entered into the record.

Before I summarize its findings, let me show you two charts. On
the first chart—let’s go to another one—that one.

The last 40 years in America, we plotted Federal growth, which
is the—the next chart, does that stick with this one? We charted
job growth over the last 40 years compared to private fixed nonresi-
dential investment; all that really means, businesses large and
small who buy new equipment, new software, new buildings. The
correlation between growth in the private sector, private invest-
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ment is nearly identical. In fact, what this chart shows is that
there is no substitute for private investment to spur the economy.
Not rebates, not stimulus, not even shovel-ready projects.

And I will make the point further in the next chart. Over the last
40 years, we tracked the size of spending—Ilet’s go back one more—
we tracked the size of spending in the Federal Government along
with job growth along Main Street. The blue line represents Wash-
ington spending; the red line is jobs along Main Street. As you can
tell, over the past 40 years, there is no correlation between the two.
In fact, there is a negative one. As the government grows, jobs
along Main Street shrink. Just the opposite as well.

This shows, in fact, that if you continue to spend more as the
Federal Government, our market will continue to shrink. And
again, there is no substitute for private investment. The “Spend
Less, Owe Less, Grow the Economy,” it is a report that provides
clear and convincing evidence that countries that reduced their
government budget deficits, and they do it through spending cuts,
can boost their economy and job creation in the short term. Re-
spected economists found 21 instances between 1970 and 2007
where 10 of America’s international competitors successfully re-
duced their government debt-to-GDP ratio by 4.5 percent points or
more, and they did it, not by raising taxes, but entirely on spend-
ing cuts.

For example, here we go, Canada, neighboring Canada had a
very small, less than 1 percent, economic growth as their govern-
ment spending grew. They shrunk their spending by nearly 13 per-
centage points of their GDP between 1994 and 2006. As you can
tell, they boosted their economic growth from less than 1 percent
to 3.5 percent over the next 12 years.

Sweden, another example of a developed economy like ours, it
was actually shrinking in the 1990s, their economy. And after re-
ducing its government spending by over 11 percentage points of
GDP, Sweden’s negative growth revived to an average of 3.4 per-
cent annually.

New Zealand, another example, lower spending, higher growth.
Their spending increased, growth slowed. They got their financial
house in order, and growth was restored.

So you may say, well, these three countries aren’t the United
States. But these countries aren’t alone. Economists found 26 epi-
sodes in 9 developed economies where reducing government budget
deficits and debt through spending cuts provided a large boost to
economic growth in the first 3 years after their fiscal consolidation
began.

Perhaps the most important finding is this in this report: While
most economists agree that reducing Federal spending increases
economic growth in the long term, what this report shows is reduc-
ing Federal spending boosts economic growth and job creation in
the short term as well. Here is why: What the report showed was
economic growth occurred for two reasons. Businesses no longer ex-
pecting the government to levy higher taxes on them to pay for ex-
cessive spending, they stepped up private investment, buying new
buildings, new equipment, new software. And business investment,
as we have shown, equals jobs. Secondly, households, no longer fac-
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ing higher taxes, have higher expectations. And the combination
led to purchase more homes and cars.

If I am out of time, Madam Chairman, we will summarize the
rest and are available for questions.

[The prepared statement of Kevin Brady follows:]

PREPARED STATEMENT OF HON. KEVIN BRADY, A REPRESENTATIVE IN CONGRESS
FROM THE STATE OF TEXAS

Chairman Ryan and Ranking Minority Member Van Hollen, I thank you for invit-
ing me to testify before the Budget Committee today.

The Joint Economic Committee is charged with reviewing The Economic Report
of the President and providing its views, analyses, and recommendations regarding
the goals set forth in The Report to the Budget Committees. I must express my dis-
appointment that neither President Obama’s Budget nor his Economic Report exhib-
ited any urgency in addressing the serious fiscal challenges facing our nation. In-
stead, The Report makes clear that President Obama believes that the federal gov-
ernment, not the free enterprise system, will lead the way in creating jobs. More-
over, President Obama warns that reducing federal spending at this time will pose
a threat to the current economic recovery.

Several months ago, I asked the Republican staff of the Joint Economic Com-
mittee to survey the published economic literature on fiscal consolidations—pro-
grams designed to reduce government budget deficits and government debt as a per-
centage of GDP—and to study the results of such programs in other developed coun-
tries—our international competitors—over the last four decades. On March 15, 2011,
the results were published in “Spend Less, Owe Less, Grow the Economy.” I ask
that this document be entered into the record. Before I summarize its findings, let
me show you two charts.

As the first chart proves, private business investment, not the government, is the
engine of job creation in America. Since 1971, jobs in the private sector increased
when companies bought new buildings, equipment, and software.

In contrast, the second chart shows little correlation between federal spending
and private sector job growth over the past forty years. Just the opposite—as federal
spending grew jobs along Main Street actually shrank.

There is no substitute for private business investment in job creation—not federal
spending, not tax rebates, and not even “shovel-ready” projects.

“Spend Less, Owe Less, Grow the Economy” provides clear and convincing evi-
dence that countries that reduce their government budget deficits and debt through
spending cuts boost economic growth and job creation.

Respected economists found 21 instances between 1970 and 2007 where ten of
America’s international competitors successfully reduced their government debt-to-
GDP ratio by 4.5 percentage points or more based predominantly or entirely on
spending cuts.

For example, neighboring Canada shrank total government spending by 12.8 per-
centage points of GDP between 1994 and 2006 and boosted its annual economic
growth from under one percent to a robust 3.4% average over the next twelve years.
Sweden’s economy was shrinking in the early 1990’s. After reducing its government
spending by 11.4 percentage points of GDP from 1994 to 2000, Sweden’s negative
growth economy revived—to an average 3.4% annually. New Zealand did the same.

These countries are not alone. Economists found 26 episodes in nine developed
economies where reducing government budget deficits and debt through spending
cuts provided a large boost to economic growth in the first three years after their
fiscal consolidation began.

Perhaps the most important finding is this: While most economists agree that re-
ducing federal spending increases economic growth in the long term, reducing fed-
eral spending boosts economic growth and job creation in the short term as well.

According to the studies of fiscal consolidation surveyed, economic growth occurs
for two reasons:

(1) Businesses no longer expect the government to levy large tax increases in the
future to pay for excessive spending—so businesses step up their investment in
buildings, equipment, and software. And business investment, as we’ve shown,
equals jobs. When businesses invest more, the unemployment rate goes down.

(2) No longer facing higher taxes, households have higher expectations for perma-
nent disposable income and become more confident. This combination leads them to
purchase more homes and cars.

Another important finding is that the absence of tax increases proved more impor-
tant for realizing these growth effects than for achieving budget deficit reduction.
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To maximize short-term growth and job creation, the report found that spending
reductions must be “large, credible and difficult to reverse once made.” The savings
that produced the greatest economic growth results include: rightsizing the govern-
ment workforce and its compensation; eliminating duplicative agencies and pro-
grams; eliminating subsidies to businesses; and reforming and reducing transfer
payments to individuals.

In the area of entitlements, the study found evidence of strong economic growth
effects from reforming government pension and health care to make them “sustain-
able and solvent” even when the reforms are phased in slowly and exempt current
beneficiaries from change.

As this study shows, ample real-life data prove there are significant economic
growth and job creation benefits that accrue from reducing spending and reforming
entitlement programs to restore their sustainability for future generations.

In closing, I'd like to add an observation about the United States. Many Rep-
resentatives and Senators point to the late 1990s as a period of rapid private sector
job growth. What is often left out of the discussion is that the size of the federal
government relative to the economy shrank during the period. From fiscal year 1992
to fiscal year 2001, federal outlays declined by just under 4% of GDP from 22.1%
to 18.2%.

So far, President Obama has emphasized the risk of reducing America’s deficits
and debt now. But he ignores the risk of delay.

For America’s economic future, it’s time for a proven path forward. To grow our
economy, it’s time for Washington to spend less and owe less as a nation.

I look forward to answering your questions.

Mrs. BLACK. Thank you.

Are there any questions?

Mr. Van Hollen?

Mr. VAN HOLLEN. Thank you, Madam Chairman.

Look, I want to thank my friend, Congressman Brady.

Mr. BRADY OF TEXAS. Yes, how are you.

Mr. VAN HOLLEN. Good to see you. )

Thank you for your testimony. And I have had an opportunity to
look at the Republican staff report, the Republican report from the
Joint Economic Committee. And you have presented the findings
well here. And I don’t want to get into debate now.

The only comment I would make is I think you know very well
that many economists, and including those who advised the bipar-
tisan fiscal commission that made its recommendations to this Con-
gress that have gotten a lot of discussion, as well as the Rivlin-
Domenici Commission, both said two things: Number one, yes, we
have to reduce our deficits and debt, no doubt about it in terms of
our long term economic growth. But in the short term, both those
bipartisan commissions also said if you cut too fast too deeply, you
will slow down a very fragile recovery and threaten to put people
out of work.

And you know, the chairman of the Federal Reserve, Ben
Bernanke, came up with a low estimate the other day in testimony
before this House, which was 200,000 jobs would be lost, which he
noted is not a trivial number, especially since we just celebrated
last month a good jobs report that was a little less than 200,000.
So I understand, and I know you do, too, that there are lots of ways
to look at these things. But I think it is important to put those
facts on the table because those are the opinions of a bipartisan
group, not just sort of one side of the House. Thank you.

Mr. BRaDY OF TEXAS. If I may, a couple points. Thank you for
raising that point. But many of those economists have been wrong.
We actually, after going on almost a trillion dollar spending spree,
we have 2.2 million fewer jobs than when the stimulus began.
Mark Zandi, one of the leading economists who say we will lose
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jobs if we make some spending cuts, he promised 4 million new
jobs by the end of 2010. We actually had 3 million fewer. He was
7 million jobs off. And today we were promised if we went on a
spending spree of the stimulus that our unemployment rate would
be 6.9 percent. It is time to stop listening to the economists who
got it wrong and start looking at a proven approach to it.

Now, I will always put in perspective the spending reductions of
this Republican House, $61 billion, represent four one-thousandths
of the U.S. economy. To put it in another perspective, if the econ-
omy were the length of a football field, the Republican spending re-
ductions are about the length of your shoes. The impact on our
economy from those economists, I believe, is wildly exaggerated.
Yet the risk of not acting on our financial crisis and bringing the
$2 trillion of business investment that is standing on the sidelines
today to me the risk to our economy is to not move with some solid
financial rules.

Mrs. BLACK. Are there other questions for Mr. Brady?

Mr. VAN HOLLEN. If I may just follow up before my time expires.
Again, this is not the place for an extended debate, and I am not
going to engage you in that debate. I will say that as you know,
what we are talking about in the budget cuts is about 12 percent
of the budget. And we are also talking about cuts within a very
short period of time. So that amplifies the impact, which is why
those economists have made the statements they have. But I have
no further

Mr. BRADY OF TEXAS. May I just point out, in the economic re-
port it showed the countries, our competitors with developed econo-
mies who had the greatest success, their spending cuts were large,
credible, and difficult to reverse. So they sent the signal to the
market that they could have confidence in reinvesting in business
investment again. So I think the Republican model we are taking
forward is proven.

Mr. VAN HoOLLEN. All right. Thank you, Madam Chair.

Mrs. BLACK. Other questions for the witness?

Mr. BRADY OF TEXAS. By the way, thank you all for your service
on the committee. You have a big challenge, and I appreciate it
very much.

Mrs. BLACK. Thank you, Mr. Brady. I would like to now recog-
nize Mr. Butterfield from North Carolina.

STATEMENT OF THE HON. G.K. BUTTERFIELD, A REPRESENTA-
TIVE IN CONGRESS FROM THE STATE OF NORTH CAROLINA

Mr. BUTTERFIELD. Let me thank you, Chairman Black and Rank-
ing Member Van Hollen.

And to my colleagues who serve on this committee, thank you
very much for allowing me to come by and spend this time with
you this morning.

I realize that I am not a part of this committee, and so I am not
permitted to engage in debate. But I just want to briefly respond
to my colleague from Texas who just spoke. You talk to the elected
officials in my district, both Democrat and Republican, and they
will tell you that we have not been on a spending spree with the
stimulus infusion of capital into rural America. It has really been
a godsend for the communities that I represent.
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I represent, Madam Chairman, a low-income, rural district in
northeastern North Carolina. And so as we develop the 2012 budg-
et, I want to basically talk about four areas of importance to the
people that I represent. My district is the fourth poorest district in
the Nation. If you would take all 435 districts that we represent,
I would be number four from the bottom. So I want to talk with
you about LIHEAP, community development, hunger, and what I
call persistent poverty.

The Low Income Home Energy Assistance Program is a lifeline,
it is a lifeline for low-income families and a lifeline for the elderly
all across the Nation. Well over half of the allocated funds for this
program go directly to home heating assistance. In fiscal year 2010,
309,000 households in my State benefited from LIHEAP. With the
crude oil price already reaching $104 a barrel and the very real
threat of even higher prices, many families in my State and across
the country could be pushed beyond the breaking point. Recog-
nizing the slow recovery and the rising cost of fuel, I urge this com-
mittee to support level funding for LIHEAP.

I also urge strong support for the Community Development Block
Grant program. I represent 88 cities and towns in my district. And
my mayors, both Democrat and Republican mayors, have made it
clear to me that cuts to this program would have a significant im-
pact on their communities and communities across the country, es-
pecially small rural communities.

As any State, county, or municipal official will tell you, the
CDBG program continues to be a highly flexible and successful
means of helping communities address a wide range of issues. It
is the largest source of Federal financial assistance for State and
local neighborhood revitalization, housing rehabilitation and eco-
nomic development activities. This program provides funding that
is often matched with local dollars to help create local private sec-
tor jobs and address the needs of the communities.

CDBG funds have helped local governments in revitalizing neigh-
borhoods to create safe, nurturing communities for families. And
we should continue, Madam Chairman, to strongly support the pro-
gram with nothing less than level funding.

Let me also talk about hunger. We don’t talk about this too often.
A recently released national study on hunger found that my dis-
trict, the First District of North Carolina, suffered the second high-
est food hardship rate in the country. The Food Research and Ac-
tion Center study found that nearly one in five American house-
holds struggled to afford enough food last year and that nearly one
in three faced food hardship in my district.

We all know that hunger exists in America. We all know that.
It is a fact of life in every congressional district. Knowing that we
all represent people struggling against hunger, I am deeply con-
cerned about cuts to our Federal nutrition safety net. Specifically,
I urge the committee to strongly support the Special Supplemental
Nutrition Program for Women, Infants and Children, known as
WIC, and the FEMA Emergency Food and Shelter Program, and
the Commodities Supplemental Food Program.

Finally, let me mention rates of persistent poverty in counties
and Census tracts in your State and mine. You are going to hear
us talk about this more and more and more. We have got to talk
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about persistent poverty in our country. We talk about the middle
class, and rightfully so, but persistent poverty must become a part
of the conversation. Across the country, there are hundreds of com-
munities where 20 percent or more of the population has been liv-
ing below the poverty line for the last 30 years. Repeat that: 20
percent or more of the population in communities all across the Na-
tion have lived below the poverty level for 30 years.

These communities are located in Democratic districts and Re-
publican districts alike. These communities lack access to quality
schools, affordable quality health care, adequate job opportunities.
And so in drafting the budget that seeks to improve the life of
every American, I urge you to include provisions that direct at
least 10 percent of agency funds go to these communities. Did I
hear you tapping?

Mrs. BLACK. You did.

Mr. BUTTERFIELD. All right. I just wanted to make sure I was
hearing that.

Mrs. BLACK. Sure. I probably did a very gentle tap.

Mr. BUTTERFIELD. I think I have one paragraph left. Can I finish
that?

Mrs. BLACK. You may finish.

Mr. BUTTERFIELD. Yes. As a Nation, we can only be as strong as
our weakest link. We need to make sure that every community,
every community is included as we work toward economic recovery.
And I thank you so very much.

[The prepared statement of G.K. Butterfield follows:]

PREPARED STATEMENT OF HON. G. K. BUTTERFIELD, A REPRESENTATIVE IN CONGRESS
FROM THE STATE OF NORTH CAROLINA

I represent a largely poor and rural district in northeastern North Carolina. As
we develop a budget for the coming fiscal year, I want to talk about four areas of
particular importance to the people I represent: LIHEAP, community development,
hunger and persistent poverty.

As we all know, the Low Income Home Energy Assistance Program is truly a life-
line for low-income families and the elderly across the nation. Well over half of the
allocated funds for this program go directly to home heating assistance.

In fiscal year 2010, an estimated 309,161 households in North Carolina benefited
from LIHEAP. With the crude oil price already reaching $104 a barrel and the very
real threat of even higher prices, many families in North Carolina and across the
country could be pushed beyond the breaking point.

Given how slowly the economy is recovering and the rising costs of fuel, I urge
the committee to support level funding for LIHEAP.

I also want to urge strong support for the Community Development Block Grant
program.

I represent 88 cities and towns, and they have made it clear that cuts to this pro-
gram would have a have a significant impact on communities across the country—
especially on small, rural communities.

As any state, county or municipal official will tell you, the CDGB program con-
tinues to be a highly flexible and successful means of helping communities address
a wide range of issues. It is the largest source of federal financial assistance for
state and local neighborhood revitalization, housing rehabilitation and economic de-
velopment activities.

This essential program provides funding that is often matched with local dollars
to help create local, private-sector jobs and address the needs of the community.
CDBG funds have helped local governments in revitalizing neighborhoods to create
safe, nurturing communities for families, and we should continue to strongly sup-
port the program with nothing less than level funding.

I also need to talk with you about hunger. A recently released national study on
hunger found that my district suffered the second highest food hardship rate.
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The Food Research and Action Center study found that nearly one in five Amer-
ican households struggled to afford enough food in 2010, and that nearly one in
three faced food hardship in my district.

We all know that hunger exists in America—it’s a fact of life in every congres-
sional district. Knowing that we all represent people struggling against hunger, I
am deeply concerned about cuts to our federal nutrition safety net.

Specifically, I want to urge the committee to strongly support the Special Supple-
mental Nutrition Program for Women, Infants, and Children, known as the WIC
program; the FEMA Emergency Food and Shelter Program; and, the Commodity
Supplemental Food Program.

Finally I want to talk with you about persistent poverty. Across the country, there
are 474 counties where 20 percent or more of the population has been living below
the poverty line for the last 30 years.

These communities lack access to quality schools, affordable quality health care
and adequate job opportunities. In drafting a budget that seeks to improve the lives
of every American, I urge you to include provisions that direct at least 10 percent
of federal agency investments to communities where 20 percent or more of the popu-
lation have lived below the poverty line for the last 30 years.

As a nation, we can only be as strong as our weakest link. We need to make sure
every community is included as we work toward economic recovery.

Mrs. BLACK. You are very welcome.

And I do want to say you began by saying you are not part of
this committee. But that is the purpose of this, so that all Members
will have an opportunity to address this committee. So thank you
for your remarks.

Are there questions for the witness? Questions?

Thank you again.

I am told that we are waiting for more Members to show up, so
we are going to take a brief recess until 10:45 so everyone will have
an opportunity to rest a little bit.

[Recess.]

Mrs. BLACK. We are ready for your testimony.

So, Mr. Clarke, you will have 5 minutes.

STATEMENT OF THE HON. HANSEN CLARKE, A REPRESENTA-
TIVE IN CONGRESS FROM THE STATE OF MICHIGAN

Mr. CLARKE OF MICHIGAN. Thank you very much, Madam Chair,
for giving me this opportunity to share with you the priorities, not
only for the district that I represent, but also for this country.

I am the Representative of the 13th Congressional District in
Michigan. It includes the City of Detroit, the eastern suburbs of all
of the Grosse Pointes, Harper Woods, and the great downriver com-
munities of Lincoln Park, Wyandotte, River Rouge, and Ecourse.

All of this is connected by the Detroit River, which is the busiest
international border crossing in North America. It is also one of the
largest metropolitan urban centers in the country. It has a large
hub international airport, as well as a large regional water system.

All of this puts us at great risk to attack from terrorists or any
other catastrophe. I am a member of the Homeland Security Com-
mittee, which I just left, so I understand the risk that is posed to
this region.

Regardless of the source of the emergency, it will be our local po-
lice, fire, and emergency medical responders that will need to ad-
dress that situation. But because of State and local revenue losses,
these first responders really don’t have the resources to be fully
equipped or even secure themselves. That is why I urge this com-
mittee to support fully funding firefighter grants, the Community-
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Oriented Policing grants, and other funding to better protect urban
areas from these types of emergencies.

Also, my region is known to be the motor capital of the world.
Now, a lot of the jobs have been sent overseas, other parts of the
country. But we still have the foundation of America’s manufac-
turing engine in our area. We have experienced tough economic
times in Metro Detroit. But you know, decades ago, this entire
country was suffering economically during the Great Depression.
And at that time, folks in my district transformed themselves from
the Motor City to the arsenal of democracy and helped save this
country and helped save this world from the threat of fascism.

Again, I believe that Metro Detroit can provide economic security
for our families and also prosperity for the U.S. economy by now
promoting and selling the best manufactured products in the
United States that can be exported worldwide. In order for us to
have that type of manufacturing capacity, I urge this committee to
make sure that we continue our research and development funding,
especially in manufacturing and advanced vehicle research.

We have great universities, like Wayne State University, that
could partner with the Federal Government to create businesses
that hire a lot of people. The direct investment that this govern-
ment took in General Motors appears to be paying off. GM has re-
cently announced four consecutive quarters of profitability.

I want to wrap it up, but just to say that in order to really main-
tain and attract the investment that we need to rebuild our manu-
facturing capacity, we have got to have a well trained, well edu-
cated workforce. Funding for Title 1, which is the foundation of our
young people learning, is very important. Pell Grants, other grants
for low-income students to help give them access to a higher edu-
cation is critical, but also funding in the Workforce Investment Act
to keep our great Michigan Works! job training offices open, to pro-
vide continued funding to Job Corps, Youth Build, and TRIO, other
programs that have helped and motivate people, young people to be
productive citizens.

One point I would like to add, though, there are folks that, re-
gardless of how prosperous times are, always struggle. They are
single parents like the mother who raised me. Sometimes they are
going through very difficult financial situations. The Low Income
Home Energy Assistance Program, known as LIHEAP, is very im-
portant for many families who are struggling to make ends meet.
I urge you to continue support.

I would also finally like to speak on behalf of citizens who are
not usually represented in the Congress. These are mostly men
that I have met in Detroit who get their meals out of garbage
dumpsters in the alleys of downtown Detroit, which is outrageous.
And what is even worse, not only do they not have homes and they
have lost hope, but in their past, they have served this country
honorably as members of the military. So I urge you, maintain and
strengthen support for funding for our homeless veterans. Thank
you very much.

[The prepared statement of Hansen Clarke follows:]
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PREPARED STATEMENT OF HON. HANSEN CLARKE, A REPRESENTATIVE IN CONGRESS
FROM THE STATE OF MICHIGAN

Thank you, Mr. Chairman, for the opportunity to testify as the Committee con-
siders a Budget Resolution for Fiscal Year 2012. I thank you for the opportunity
to discuss the priorities that matter to the 13th District of Michigan and Metro De-
troit.

These are difficult times for our nation, and I know that the Committee must
weigh the pressing national priorities as you work to craft a budget that reflects
our values, and promotes our security today and for the long term: our national se-
curity, our economic security, and the financial security of our families and our com-
munities.

We'’re going to have to come to some decisions on how we deal with the debt right
away, and that has been the primary focus of the debate both here in Congress and
in the media. However, I urge the Committee to look more broadly about how to
save money. Let’s not make deep cuts that are small in their impact on the deficit
but hurt job training, stop kids from going to college and prevent people from get-
ting the healthcare they need. We've got to look at the overall big picture, and make
strategic investments that improve our nation for the long term.

I am going to talk about Metro Detroit and the people I represent, but I want
to tell you that investing in Detroit means investing in the country. Improving our
community starts from the financial security of individuals and families, but means
that we are able to improve our nation’s economic security, attract investment, put
our budget back on track, and ultimately make our nation safer and more secure.
Each of these priorities and values is also about attracting investment, making our
communities better places to work and live, and rebuilding the human capital that
we need to excel.

That means that we need to continue critical investments that fight poverty, im-
prove healthcare, restore our communities, and create opportunities—through edu-
cation and job training—that help our people get jobs. We need to continue invest-
ing in infrastructure and supporting small businesses so that we can put more peo-
ple back to work. And we need to invest in the future, in science and technology,
research and development, that were the heart of the American success story and
enabled America, and Detroit in particular, to be “the great arsenal of democracy.”

I urge the committee to support funding that puts a priority on job creation and
provides an environment that enables individuals to get good jobs.

We absolutely cannot shortchange our investments in education if we want to get
out of the deficit and grow our economy. I urge the Committee to fully fund pro-
grams that expand access to education. Initiatives like Pell Grants, Supplemental
Educational Opportunity Grants, and the TRIO program expand access to higher
education, while Title I and early education programs are essential to supporting
the foundation of learning. Funding for the Workforce Investment Act, and critical
initiatives such as Job Corps and Youth Build make a difference for those most in
need and make sure those who have been dislocated or chronically unemployed can
get jobs and make a life for themselves and their communities. The Michigan
Works! System is using this funding to create opportunities for those most in need
throughout Michigan. We need to particularly serve those in our society who often
get overlooked but may have the most to contribute.

It may not be the first thing that comes to mind when you think about job cre-
ation, but we are missing an opportunity to restore our economy if we are allowing
the tragedy of homelessness in general, and homeless veterans in particular, to con-
tinue without a response. I urge the Committee to fully fund homeless veterans pro-
grams, including those at the Veterans Health Administration, the Veterans Benefit
Administration, and particularly employment programs through the Department of
Labor so that these citizens who have contributed to our nation can continue to
serve our country in the economy. Preserving human capital also means preserving
less obvious programs like weatherization and the Low Income Home Energy Assist-
ance Program (LIHEAP), which makes sure that people can afford to heat their
homes. And unless a person is warm, has access to good nutrition, and is secure,
they are going to have trouble working or finding a job. I urge the Committee to
fully fund LIHEAP to address the needs of families at risk.

We also need to support entrepreneurs and small business people who want to
make a better life for themselves and their communities and are the true job-cre-
ators in our economy. That means investing in research and development and sup-
porting manufacturing for the future. A strong domestic manufacturing base is es-
sential to maintaining and creating high-quality jobs that will expand the Nation’s
middle class and improve our economy. I urge the Committee to fully fund programs
such as the Manufacturing Extension Partnership, the Advanced Technology Vehi-
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cles Manufacturing Incentive Program, and the President’s proposed Advanced Man-
ufacturing Technology Consortia (AMTech) Program. These programs help manufac-
turers, including auto companies in Michigan, invest in engineering, production, and
factory renovation to lead the world in advanced technologies. The Advanced Tech-
nology Vehicles Manufacturing Incentive, in particular, have enabled Detroit’s car
companies to take the lead in plug-in hybrids and restore our automotive industry.
Manufacturing means American jobs now and in the future.

As a Member of the Science, Space, and Technology Committee, I strongly urge
you to give high priority to scientific research and development and math and
science education. Investing in science will pay enormous dividends by leading to
new medical breakthroughs, new discoveries, and entire new industries. Innovation
has been the strength of America, and will continue to be so if we continue to invest
strategically.

Finally, as a Member of the Homeland Security Committee, I urge this committee
to support full funding for Assistance to Firefighter Grants and Community-Ori-
ented Policing Services. Our first responders are on the front lines of homeland se-
curity, working hard every day to keep our families and communities safe. In the
current economy, they need federal support more than ever to make sure they can
continue their work protecting our communities and preventing crime.

Mr. Chairman, I appreciate the difficulty that faces your Committee in creating
next year’s budget. Our nation faces unprecedented fiscal challenges, and we must
put partisan differences aside to achieve common-sense reforms that can bring us
closer to balance. While we cannot afford to continue in the same way we have in
the past, we cannot afford to eliminate strategic investments that further America’s
growth. I look forward to working together to reduce our deficit while promoting
those priorities that make America strong. Thank you.

Mrs. BLACK. Thank you, Mr. Clarke.

Are there questions for Mr. Clarke?

Thank you for your testimony. It will be on the record.

Mr. CLARKE OF MICHIGAN. I appreciate this opportunity. Sup-
porting Metro Detroit is the best way to support our country.

Mrs. BLACK. Thank you.

I would now like to recognize Mr. Posey from Florida.

STATEMENT OF THE HON. BILL POSEY, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF FLORIDA

Mr. PoseEy. Thank you, Madam Chairman, and members for the
opportunity to appear before you this morning and urge you to pre-
serve NASA’s core mission, which is human space flight.

More specifically, I would ask that as you proceed in developing
a budget resolution, that you include sufficient funding and lan-
guage directing NASA to make human space flight its highest pri-
ority. Our Nation is critically near the tipping point of ceding our
leadership in space exploration for our future generations, as many
of you already know.

Direction from NASA administration has been seriously lacking
with respect to their goals. By failing to set priorities within
NASA’s budget, the administration has left NASA with no prior-
ities. As a result, human space flight and exploration are suffering,
and the U.S. will be ceding its leadership in space to China and
Russia.

Should Congress fail to step in where the administration has left
a leadership void, we would be making an unacceptable com-
promise in our national security and lose economic and intangible
benefits from our space program. The President abandoned the
Constellation program in his budget, calling for it to be canceled
with no solid alternative or plan for the future. By doing so, he set
our human space flight program dangerously adrift with vague
milestones for the world’s premiere space exploration organization.
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Last year, Congress and the administration agreed on an author-
ization bill that focused on developing goals after the space shut-
tle’s retirement. This included plans for a new heavy lift capacity,
while giving limited support to commercial operations. Unfortu-
nately, the President’s proposed budget is a substantial departure
from the authorization bill that he signed into law in October, cut-
ting $2 billion from the heavy lift program, while increasing sub-
sidies for the low Earth orbit commercial companies. This cut is in
spite of the fact that by the administration’s own estimate, the
2016 timetable for a return flight would have been unattainable at
last year’s projected funding levels.

The President’s budget has misplaced priorities, gutting vital
heavy lift capacity while dealing significantly lighter cuts to unre-
lated projects like studying climate change. In fiscal year 2010, for
example, 16—16—different Federal agencies and departments were
funded at over $8 billion to address climate change. There were
no—zero, zilch, nada—no other agencies funded to pursue human
space flight.

Human space flight is a matter of national security. Space is the
world’s military high ground, our Golan Heights, if you will. By
ceding our leadership to other Nations, such as China, Russia, and
India, we would be literally giving them the ultimate military high
ground. China and Russia have announced plans to colonize the
lg/lgon. They are not going there to collect and study rocks like we

id.

We must also not lose sight of the major asset that the human
space flight workforce is to our Nation. The workforce is not a spig-
ot that you can turn on and off whenever you want to. It has taken
decades to build it, and it will evaporate overnight with no pro-
grams in place.

Without a clear vision and a robust investment in our human
space flight program, the community will quickly atrophy, as the
engineers and their expertise are lost to other pursuits and pos-
sibly even other countries.

The administration’s plan is to retire the shuttle program this
summer, after over 30 years of service ferrying astronauts, mod-
ules, components to the International Space Station, launching and
repairing numerous satellites, including the Hubble, launching
three interplanetary probes, advancing scientific experimentation,
including microgravity research, all important goals for this Na-
tion. Despite this incredible list of accomplishments, when the
space shuttle Atlantis touches down for the final time this summer,
it will be more bitter than it will be sweet. That is because there
is currently no clear vision of the future of America’s space flight
program. And it is a step backwards for America’s leadership in
space.

The time to refocus NASA on its primary human space flight
mission is now. The Budget Committee has authority to reject the
administration’s continued efforts to reshape NASA as yet another
agency without a clear focus, without a clear mission. Just imagine
one day without your cell phones, one day without your laptops,
one day without a weather report, one day without a GPS, one day
not being able to use a credit card nor withdraw cash from a bank,
all satellite-linked communications. Most of the public realizes the
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compelling importance of this. And that is why I ask you to give
it your best consideration. And thank you for your leadership and
this opportunity to address you concerning human space flight.
Thank you.

[The prepared statement of Bill Posey follows:]

PREPARED STATEMENT OF HON. BILL POSEY, A REPRESENTATIVE IN CONGRESS FROM
THE STATE OF FLORIDA

Chairman Ryan, Members of the Budget Committee, I appreciate the opportunity
to come before you today to respectfully urge you to preserve NASA’s core mission:
human space flight.

More specifically, I would ask that as you proceed in developing a budget resolu-
tion that you include sufficient funding and language directing that NASA’s human
space flight program is the priority within the overall amounts made available to
NASA in the Budget Resolution.

Our nation is critically near the tipping point of ceding our leadership in space
exploration for generations to come. Direction from the Administration has been se-
riously lacking with respect to NASA. By failing to set priorities within NASA’s
budget, the Administration has left NASA with no priorities.

As a result, human space flight and Exploration are suffering and the U.S. will
cede its leadership in space to our adversaries: China and Russia. This is not in our
national security interest nor is it in our economic security interests.

Should Congress fail to step in where the Administration has left a leadership
void we will be making unacceptable compromises in our national security and lose
economic and intangible benefits from our space program.

The driver that our investment in human space flight is to our technological ad-
vancement and thus our economic competitiveness is immeasurable.

The President abandoned the Constellation program in his FY 2011 budget sub-
mission, calling for it to be cancelled with no solid alternative or plan for the future.
By so doing, he set our human space flight program dangerously adrift with vague
milestones for the world’s premiere space exploration organization.

Last year, after a robust debate, Congress and the Administration agreed on an
Authorization Bill that focused on developing goals after the Space Shuttle’s retire-
ment. This included plans for a new heavy lift capability while giving limited sup-
port to commercial space operations. Congress must act now to ensure these objec-
tives are realized.

Unfortunately, the President’s FY 2012 Budget is a substantial departure from
the Authorization Bill that he signed into law in October—cutting $2 billion from
the heavy lift program while increasing taxpayer subsidies for commercial space
companies.

This cut is in spite of the fact that, by the Administration’s own estimate, the
2016 timeline for a return to flight would likely have been unattainable at last
year’s projected funding levels.

The President’s FY 2012 Budget submission has misplaced priorities—gutting
vital heavy lift capability while dealing significantly lighter cuts to superfluous
projects like studying climate change.

In FY 2010, 16 federal agencies and departments were funded at over $8 billion
to address climate change. There are NO other agencies funded to pursue human
space flight.

Human space flight is a matter of national security importance. Space is the
world’s military high ground, our Golan Heights if you will.

By ceding our leadership to other nations such as China, Russia, and India we
would be walking away from the ultimate military high ground.

China and Russia continue to increase the sophistication of their human space
flight programs and are reaping the national security and economic benefits of those
investments.

Unlike the United States, China and Russia do not have civilian agencies com-
parable to NASA, so every bit of advancement in their space programs is a military
advancement.

We also must not lose sight of the major national asset that the human space
flight workforce is to our nation. Our human space flight program attracts and in-
spires some of the world’s greatest minds.

The workforce is not a spigot that can be turned off and then back on at a later
date. It takes years, sometimes decades to build.
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Without a clear vision and a robust investment in our human space flight pro-
gram this community will quickly atrophy as these engineers and their expertise are
lost to other pursuits and possibly other countries.

The Administration plans to retire the Shuttle program this summer after over
30 years of service: ferrying astronauts, modules, and components to the Inter-
national Space Station; launching and repairing numerous satellites including the
Hubble; launching three interplanetary probes; and advancing advanced scientific
experimentation including microgravity research.

Despite this incredible list of accomplishments, when Space Shuttle Atlantis
touches down for the final time this summer, it will be more bitter than sweet be-
cause there is currently no clear vision of the future of America’s human space flight
program. And, it is a step backward for American leadership in space.

The time to refocus NASA on its primary human space flight mission is now. The
Budget Committee has the authority to reject the Administration’s continued efforts
to reshape NASA as yet another agency without focus and absent a clear mission.

Thank you for your leadership, and the opportunity to address the committee re-
garding human space flight—a matter of great economic and national security im-
portance.

Mrs. BLACK. Thank you, Mr. Posey.

Are there questions for the witness?

No questions.

Thank you very much.

I would now like to recognize Mr. Rigell from Virginia.

STATEMENT OF THE HON. SCOTT RIGELL, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF VIRGINIA

Mr. RIGELL. Thank you, Madam Chairwoman, and members of
the committee. I really appreciate this opportunity to share with
you my perspective and grave concern on the state and trajectory
of our Nation’s budget and overall fiscal condition.

I have the privilege of serving on the House Armed Services
Committee and the Committee on Homeland Security, which gives
me a full appreciation of the range of external threats to our Re-
public. Yet as I see it, the gravest threat to our country is being
addressed right here as you prepare our budget for fiscal year
2012. You know, as an entrepreneur with 30 years experience in
reading financial statements, I came to the sobering conclusion
years ago that our Nation’s deficits were placing us at serious and
increasing risk. Indeed, that is why I sought this office.

You know, Americans instinctively know that no family, no busi-
ness, no country, not even America, can stay on this path of bor-
rowing more than 40 cents out of every dollar that we are spend-
ing. That is truly going to lead, in my view, to catastrophic con-
sequences.

You know, in a recent committee hearing, I was stunned to hear
a Member say that we are not headed toward bankruptcy. Well, I
truly believe that we are well beyond heading toward bankruptcy,
that we are indeed bankrupt. When unfunded mandates are placed
on our Nation’s balance sheet, as they should be, our obligations
eclipse the sum of all foreseeable revenue streams.

Like the dangerous mind set of invulnerability that took hold of
the captain of the Titanic, I just don’t think we can quite grasp the
painful reality that America is indeed subject to the laws of fi-
nance. Lenders will eventually stop lending. Higher risk will be re-
flected in much higher interest rates. If we do not change course
sharply, there will be a day of reckoning. And that day, in my view,
is much closer than most think.
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I often hear this in conversations about our budget, “Scott, you
are right, it is not fair to our grandchildren to leave them this
debt.” And it is not only our grandchildren that are at risk. I sound
the alarm today that the day of reckoning must be brought up, not
one, but two generations. It is each one of us here today. And our
debt makes no distinction of party affiliation, ethnicity, gender, or
age.

You know, and I have always believed that if you present a prob-
lem you should also present a way forward. Now, after all, con-
fronting big problems is what we do as Americans. And it is in that
spirit that I respectfully share with you this morning a way for-
ward that I would ask you to consider as you prepare our budget.
I ask that you consider studying the budget of our country in a
manner similar to what every American family does when looking
over the family checkbook. First, prioritize and pay the most impor-
tant and critical bills, like a home mortgage payment and food. And
then you back into everything else. It may sound simplistic, but it
works. That is the path to ensuring a bright financial future.

Our first national budget priority is to raise an Army, broadly
defined, to ensure that we meet our constitutional duty to keep the
American people safe. Now, good and reasonable people can dis-
agree on the amount, but we can get that right.

Our second, our second national budget priority, as I see it, is to
meet the deep obligation that we have to our seniors who are re-
ceiving Social Security and to those who are near to be eligible for
Social Security. You know, common sense tells me that we have got
to change the dates at which people are eligible for Social Security.
We have a different obligation to my 88-year-old father than we do
to my 22-year-old son.

And after defense and Social Security are paid for, we take the
steps in this Congress this year so that over a reasonable period
of time, 5 to 7 years, all other expenses match our remaining tax
revenues, which ideally are growing because our economy would be
growing.

And I want to share this with you today, that as an entrepreneur
I know instinctively that cutting expenses is in and of itself an act
of job creation because it restores confidence in our future and con-
fidence in our economy. I believe that we need to have an overall
program that shifts responsibility and funding to the States for
Medicaid, for example, through block grants, unfettered with reams
of regulation. We can give and should give the Governors the run-
ning room that they have asked for.

This is a profoundly challenging time in America. And if we don’t
get this right, God help us. But I am convinced that we will. I am
ready to work with each and every Member, regardless of party af-
filiation, who is ready to come together and make those difficult
but necessary decisions that will put us on a better fiscal path. I
thank you for the time and the opportunity to address the com-
mittee.

[The prepared statement of Scott Rigell follows:]
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PREPARED STATEMENT OF HON. SCOTT E. RIGELL, A REPRESENTATIVE IN CONGRESS
FROM THE STATE OF VIRGINIA

Mr. Chairman and Members of the Committee, it’s a privilege to be here today
to share my thoughts on what, I believe, is by far the most urgent issue facing our
nation—the 2012 federal budget and the overall financial health of our nation.

I often say that we are a nation at serious and increasing risk. I truly believe
this now more than ever before. We simply cannot continue to borrow 42 cents of
every dollar we spend and expect to dig ourselves out of this debt crisis. No family,
no business and certainly no country can stay on that course without dire con-
sequences.

America is vulnerable and we can no longer be a debtor nation beholden to foreign
creditors in Europe, the Middle East and China.

There is a day of reckoning ahead and it is much sooner than many realize. The
consequences of not acting now will spell disaster for future generations. Our na-
tional debt is not only jeopardizing our children and grandchildren—it’s an imme-
diate threat to every single one of us here today.

We must balance our budget, sharply reduce the deficit and stop out of control
spending in this Congress, with this President. We must find a way to say that an
American dollar spent is an American dollar earned—not borrowed.

As an entrepreneur with more than 25 years of business experience, I know first-
hand what it takes to grow and maintain a successful business. We need to start
running this government more like a business and it begins with addressing head-
on the challenge of entitlements.

Entitlements are a significant portion of our federal spending with three programs
alone—Medicare, Medicaid, and Social Security—accounting for almost $1.5 trillion
a year.

In my view, when looking at spending cuts for the 2012 budget, we need to fulfill
our national obligation to our military in defense spending and to our senior citizens
in mandatory spending on Social Security. From there, we back into everything else;
this includes Medicare and Medicaid. As I see it, we have a far different obligation
to my 88-year-old father than we do to my 22-year-old son.

Federal entitlement programs are massive, bureaucratic giants that are wildly
above projected costs. For example, when Medicare was created, Congress projected
its cost for FY 1990 to be $12 billion. They were off by more than 800%

And this spending shows no sign of slowing down: according to the Congressional
Budget Office, Medicare spending will double by 2050 and the federal share of Med-
icaid will double by 2016. Furthermore, when my children are placed on Social Secu-
rity and Medicare in a matter of decades, entitlements will consume all federal reve-
nues with nothing left over for defense, education, highways, law enforcement, or
other necessary expenditures. I cannot even fathom what this fiscal situation will
look like for future generations.

Based on the information before us, we must address entitlements this Congress,
this budget, this year! We must not waver; we must take immediate action that in-
cludes focusing on both discretionary and mandatory spending. Our nation’s spi-
raling debt has each one of us keenly aware that we face demands for government
services and programs that far exceed our revenues. It will take courage and the
desire to do what is right for America—regardless of the political pain that may fol-
low.

And so, I ask my colleagues here today to address entitlement spending as you
look for meaningful and impactful budget reforms in the 2012 budget.

It is through difficult times that America finds its greatest moments, and I have
no doubt that we will once again rise to meet these challenges. Thank you for allow-
ing me to speak to you today.

Mrs. BLACK. Thank you.

Are there questions for the witness?

Ms. Schwartz, you are recognized.

Ms. SCHWARTZ. I appreciate your comments and your commit-
ment to reining in the deficit. Obviously, it is a sentiment that we
all share. How we do it is really the debate.

So you do know that the cuts are being made in only 12 percent
of the budget as we are proceeding, the way you define it as well
in terms of really eliminating real opportunity for a real conversa-
tion about defense, although you suggest that there is some oppor-
tunity there to cut that back.



26

You believe just if we cut, we will just grow. I assume as an en-
trepreneur, I don’t know what kind of a business you were an en-
trepreneur of, but I assume you occasionally trained an employee,
that you might even have borrowed some money or made an invest-
ment in a piece of equipment?

Mr. RIGELL. Many times.

Ms. SCHWARTZ. So given that you think that, that you suggest
that the government ought to run the way you ran your business,
and I don’t, again, know about the specifics of your business, do
you think the government has any role in either educating or train-
ing the future workforce or in making certain kinds of investments
that might grow the economy, or do you think those have to be off
the table?

Mr. RIGELL. No, I think that there are many legitimate uses of
tax revenues, investments, and infrastructure. I think transpor-
Eation in particular is something that only government can really

0.

And so I have supported investments in infrastructure, for exam-
ple, and it is really a challenge, of course, in 5 minutes to cover
all of this and to say how you would fix the budget. But entitle-
ments, in my view, need to be on the table.

I believe, for example——

Ms. SCHWARTZ. On the infrastructure, what would you cut to pay
for that money, to get that money, or how would you raise the rev-
enue for infrastructure?

Mr. RIGELL. Well, we have a revenue stream now going to infra-
structure.

Ms. ScHWARTZ. Which is kind of empty.

Mr. RiGELL. Well, there is still some money there. And I appre-
ciate the opportunity, I really do, to engage in a conversation about
this critical topic. I believe that, for example, means testing of
Medicare, we should talk about that. I am trying to find, as I am
sure you are, these ways in which we can come together, and this
party, I have been an elected official for all of about 11 weeks now,
and there is something broken here. Something is wrong, putting
us all at risk.

Ms. SCHWARTZ. Many of us believe that if we could get past some
of the immediate sense of the only answer to our deficit reduction
is to either undermine our commitments to our seniors or to our
children and to only focus on a very, very narrow window of where
we cut, and then we actually could make some investments, that
i{s a different conversation than we are actually having as you

now.

So I appreciate the fact that you have some interest in poten-
tially finding common ground that at the moment we are having,
Wﬁ are experiencing difficulty in actually being able to do that at
all.

Mr. RIGELL. Thank you.

Mrs. BLACK. Mr. Yarmuth you are recognized.

Mr. YARMUTH. Thank you, Madam Chair, I just want to ask one
question by way of clarification.

You talked about a family meeting its obligations and spending
only what it takes in. But isn’t it a fact that the vast majority of
families do considerable borrowing? They borrow to buy their
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homes. They borrow to buy their cars, and they borrow to pay for
their education.

So the question is not whether you borrow. It is a question of pri-
orities and whether there is a long-term return on that investment.

Mr. RIGELL. Without question. I personally have borrowed many
times both for business reasons and, of course, for a home. I think
the difference is here that the path that we are on—I really don’t
think it is in dispute. I trust it is not with members of the Budget
Committee, that the path that we are on, that is far different than
a family buying a home or something like that.

Even the President’s own projections have us spending, having a
deficit of over $1 trillion for the foreseeable future. And it is just,
it is my strongly held view as a business and still a businessowner
and entrepreneur and having a master’s degree in business that
this is placing every American at risk.

Mr. YARMUTH. I don’t disagree with you at all. I just wanted to
make sure that we agree on the point that there are circumstances
in which borrowing is a very useful tool.

Mr. RIGELL. It can be. Sure.

Mr. YARMUTH. For government or for a family.

Thanks very much for your testimony.

Mrs. BLACK. Mr. Guinta has a question, and I am also going to
turn the chair over to him.

Mr. GUINTA [presiding]. Thank you, Mrs. Black.

I just had one question for Mr. Rigell. Thank you for coming and
spending some time. Do you think it is good public policy to run
deficits to the extent of $1.6 trillion a year, and if so, if you do feel
that way, how long could we sustain that kind of deficit before we
put our financial, our country at greater financial risk?

Mr. RIGELL. Mr. Chairman, thank you for the opportunity to re-
spond to that. I wake up concerned about this. When I go to bed
at night, I am concerned about it. It takes just about every waking
moment that I walk around with this sense that our country is at
serious risk. I don’t think we can long stay on this path. And I
want to just lay out with a scenario. I am inherently a very opti-
mistic person. As an entrepreneur, as a business owner, I am; I go
to work every day believing we can do better than the day before.

But I think it might go something like this. I know that lenders,
they will work with you, work with you, work with you. But at one
point, they will turn, and it when it turns, it turns very, very
quickly. It could be a trader, for example, in China who says you
know let’s just reduce a little bit of exposure here, let’s sell $5 bil-
lion of Treasuries, what could frankly be a modest amount, that
could be picked up by a trader say in Denmark. He says, what hap-
{)ened there, $5 billion? Let’s just take ours down by a half a bil-
ion.

And this idea that the world is entirely rational, that doesn’t
comport with world history and markets. We have seen it, the
Internet bubble, for example, and this latest rash of where we had
housing prices increase so rapidly that it wasn’t really justified by
an underlying economic model.

So my point in this is that once people start selling, we could be
going along in a normal day thinking that everything is all right,
and it can turn very, very quickly. And I truly believe and I take,
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in fact, it pains me to say this, Mr. Chairman, that my America,
your America, our America, Independent, Democrat, Republicans,
we are all at risk, and I think we are much closer to that date than
many realize.

Mr. GUINTA. Thank you, sir.

Are there any other questions for this Member?

Thank you for testifying.

Mr. RIGELL. Thank you for the opportunity to address the com-
mittee. I appreciate it.

Mr. GUINTA. Our pleasure.

Next is the gentleman from Pennsylvania, Mr. Altmire.

STATEMENT OF THE HON. JASON ALTMIRE, A REPRESENTA-
TIVE IN CONGRESS FROM THE STATE OF PENNSYLVANIA

Mr. ALTMIRE. Thank you, Mr. Chairman, and members of the
committee for the opportunity to testify on the fiscal year 2011
budget resolution. I believe there is an urgent need to address our
Nation’s budget deficit and secure our long-term fiscal stability.
This effort is going to require more than just spending cuts and
budget freezes. It is going to force us to re-evaluate how every Fed-
eral dollar is spent.

I join you and the committee in support of those goals but urge
caution against making misguided cuts that may jeopardize our na-
tional security and global competitiveness.

And while I recognize the fiscal constraints we face, we must also
recognize we cannot balance our budget on the backs, in particular,
of American’s veterans. And as the committee prepares this year’s
budget resolution, I want to emphasize our duty to fulfill the prom-
ises we have made to our Nation’s veterans and urge the com-
mittee to fully fund their medical care and disability benefits for
our Nation’s veterans.

Since 2007, Congress has provided historic increases in funding
for veterans’ programs and succeeded in enacting advanced appro-
priations to ensure the Department of Veterans Affairs’ ability to
care for veterans is never compromised by politically-charged budg-
et debates. The President requested $61.8 billion for the VA in
2012, a 10.6 percent increase in funding from 2010. And while this
is not a small increase, I believe we should respect the rec-
ommendations of the independent budget written by the veterans’
community themselves, which estimates that more than $65 billion
is necessary to properly care for our Nation’s aging veteran popu-
lation and meet the needs of those returning from overseas oper-
ations.

It is vital that we make the necessary investments in suicide pre-
vention, claims backlog reduction, care for female veterans and the
elimination of the terrible injustice of veterans’ homelessness.

I urge the committee to prioritize the needs of veterans as you
draft the fiscal 2012 budget.

And in light of America’s immigration and national security chal-
lenges, I also ask the committee to support the President’s request
of $43.2 billion for the Department of Homeland Security. This
level of funding will demonstrate a commitment to ensuring our
immigration laws are enforced and our borders are secure. It is
particularly important that we provide adequate funding for the E-
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verify and Systemic Alien Verification for Entitlements programs.
These programs make sure certain jobs are being filled by Amer-
ican citizens.

The first step to addressing the problem of illegal immigration is
to secure our border. I ask the committee to adopt the President’s
request for funding to support 21,370 Border Patrol agents and to
hire additional 300 Customs and Border Protection officers. As the
thwarted attacks of cargo planes last year showed, terrorists are
still determined to inflict harm on our country. Additional officers
will improve passenger and cargo screening, both here and abroad.

I am concerned that the President’s budget does not include
funding for border fence construction. The 2,000-mile board be-
tween the U.S. and Mexico is still not properly protected. I disagree
with this decision to suspend construction of the physical fence and
believe we need to support funding to complete the fence so we can
further strengthen our national security and stem the tide of illegal
immigration.

Finally, it is imperative that the committee continues the tradi-
tion of excellence and innovation in research in the National Insti-
tutes of Health by agreeing to the President’s request of the $32
billion budget for NIH. This level is critical for the NIH to remain
an international leader in science and biomedical research. In the
past year alone, the NIH has taken great strides toward develop-
ment of a universal flu vaccine, and its work in gene research is
opening up new pathways to individualized treatment for a variety
of diseases. Through the NIH, America can continue to be the lead-
ing source for development of cures and treatments that help mil-
lions of individuals live their life to the fullest.

The NIH is also a key to our continued economic recovery. It gen-
erates high quality and high-paying jobs in cutting-edge fields and
protects America’s competitive advantage in these fields. I believe
we must continue to make investments in the NIH so the next
great medical breakthrough is discovered in America and not im-
ported here from abroad.

Mr. Chairman and members of the committee, again, I thank you
for the opportunity to testify. I yield back the balance of my time
and would take any questions.

[The prepared statement of Jason Altmire follows:]

PREPARED STATEMENT OF HON. JASON ALTMIRE, A REPRESENTATIVE IN CONGRESS
FROM THE STATE OF PENNSYLVANIA

Thank you, Mr. Chairman and members of the Committee. I appreciate the oppor-
tunity to testify today on the fiscal year 2012 budget resolution.

There is an urgent need to address our nation’s budget deficit and secure our long
term fiscal stability. This effort is going to require more than just spending cuts and
budget freezes. It is going to force all of us to reevaluate how every federal dollar
is spent. I join you in support of those goals, but urge caution against making mis-
guided cuts that may jeopardize our national security or global competitiveness.
And, while I recognize the fiscal constraints we face, we must also recognize that
we cannot balance our budget on the backs of America’s heroes.

As you prepare this year’s budget resolution, I want to emphasize our duty to ful-
fill the promises made to our nation’s veterans and urge the Committee to fully fund
their medical care and disability benefits. Since 2007, Congress has provided his-
toric increases in funding for veterans’ programs and succeeded in enacting ad-
vanced appropriations to ensure that the Department of Veterans Affairs’ (VA) abil-
ity to care for veterans is never compromised by politically-charged budget debates.
I believe we can continue this tradition and honor the commitment we made to the
brave men and women who fought to defend our country.
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The president requested $61.8 billion for the VA in 2012, a 10.6 percent increase
in funding from 2010. While this is not an insignificant increase, I believe we should
respect the recommendations of the Independent Budget, written by the veteran’s
community, which estimates that more than $65 billion is necessary to properly care
for our nation’s aging veteran population and meet the needs of those returning
home from overseas operations. It is vital that we make necessary investments in
suicide prevention, claims backlog reduction, care for female veterans, and the elimi-
nation of the terrible injustice of veteran homelessness. Mr. Chairman, on behalf of
the selfless and heroic veterans residing in western Pennsylvania and across the
country, I urge the Committee to prioritize the needs of veterans and incorporate
ic)hed recommendations of the Independent Budget as you draft the fiscal year 2012

udget.

In light of America’s immigration and national security challenges, I also ask the
Committee to support the president’s request of $43.2 billion for the Department of
Homeland Security for Fiscal Year 2012. This level of funding will demonstrate a
commitment to ensuring our immigration laws are enforced and our borders are se-
cure.

It is particularly important that we provide adequate funding for the E-Verify and
Systemic Alien Verification for Entitlements (SAVE) programs. These programs
make certain jobs are being filled by U.S. citizens and legal immigrants. During a
time when too many Americans are unemployed and searching for work, we must
ensure that jobs are going to those who are legally eligible to work in this country.

The first step to addressing the problem of illegal immigration is to secure our
border, of which a crucial component is maintaining the proper number of Border
Patrol agents. I ask the Committee to adopt the president’s requests for funding to
support 21,370 Border Patrol agents and to hire an additional 300 Customs and
Border Protection Officers. As the thwarted attacks of cargo planes last year
showed, terrorists are still determined to inflict harm on our country, and these ad-
ditional officers will improve passenger and cargo screening, both here and abroad.

I am concerned, however, that the president’s proposed budget does not include
funding for border fence construction. The 2,000 mile border between the U.S. and
Mexico is still not properly protected. While the Administration’s cancellation of the
overly expensive and incomplete SBInet virtual fence program is a good example of
targeting inefficient government spending, I disagree with the decision to suspend
construction of the physical border fence while a more effective technological solu-
tion is studied. I urge the Committee to support funding to complete the physical
border fence so we can strengthen our national security and stem the tide of illegal
immigration.

Finally, it is imperative that the Committee continues the tradition of excellence
in innovation and research at the National Institutes of Health (NIH) by agreeing
to the president’s request for $32 billion. This level is critical for the NIH to con-
tinue its mission and remain an international leader in science and biomedical re-
search. In the past year alone, the NIH has made great strides toward development
of a universal flu vaccine, and its work in gene research is opening up new path-
ways to individualized treatment for a variety of diseases. A recent trial for
immunotherapy for a rare pediatric cancer was so successful that the trial ended
early. Patients undergoing standard treatment were given the option to use the new
method because of the highly positive results.

Through the NIH’s role as the preeminent medical research institution in the
world, America can continue to be the leading source for the development of cures
and treatments that help millions of individuals live their life to the fullest despite
the disease or illness they may suffer from. Every day, NIH researchers bring us
one step closer to improved methods of early detection and further progress against
major diseases and conditions. The NIH is also key to our continued economic recov-
ery. It generates high-quality and high-paying jobs in cutting-edge fields, and pro-
tects America’s competitive advantage in these fields. We must continue to make in-
vestments in the NIH so the next great medical breakthrough is discovered in
America and not imported from abroad.

Mr. Chairman and members of the Committee, thank you again for the oppor-
tunity to address the Committee and outline my priorities for the fiscal year 2012
budget. I yield back the balance of my time.

Mr. GUINTA. Questions from the committee?

Mr. Garrett.

Mr. GARRETT. Just a brief one. So I agree with you on two points
and that is, first, the purpose of coming and setting priorities as
to where we need to spend; that is what we all need to do, families,
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businesses and, most importantly, in government. And secondly on
the priorities that you picked, I think those are good priority items.

I guess my only question is, as you come and sit down and made
that list of priorities and I guess figured out what each one of those
priority items cost, did you then at the same time say, recognizing
as we are with the fiscal situation we are in with $1.6 trillion defi-
cits and that is not sustainable and all the rest, I don’t want to use
the word offsets, but did you do the nonpriority items on the bot-
tom of your list that you can report back to us and say, these are
the items that I would specifically say that to get us on the trajec-
tory we all want to be, how do you do it?

Mr. ALTMIRE. I appreciate the question. It is what every Member
here should be doing. We need to eliminate waste and duplication,
the things that the committee are discussing. We need to talk
about across-the-board belt tightening, shared sacrifice in the coun-
try, and I look forward to the committee’s budget on that and work-
ing with, as the bill moves to the floor, to support the initiatives
that are going to offset the cost of some of these things.

But I want to be clear. No one should stand ahead of our Na-
tion’s veterans when it comes time to making funding decisions.

Mr. GARRETT. And I always say the same thing here and back
in the district. So we are on the same page as that.

But those vets, when you talk to them at the VFW Hall or the
American Legion Hall, they also say, well, we are concerned
about—and they are, about their kids and their grandkids and the
debt.

The waste, fraud and abuse aspect which you allude to is good,
but when we have panels here and the experts are from all stripes,
left and right, and they talk about that, and you ask them, well,
what does that really mean as far as dollars and cents or maybe
percentages, they will give you numbers, I don’t know, one, two,
three, sometimes a little higher as far as overall that you could find
in any program. So, assuming even if it is 5, 5 percent, then we
can implement a program to save that 5 percent somehow, because
that is not always done, right? That is not enough. So besides the
waste, fraud and abuse and across the board, can you help us out
with

Mr. ALTMIRE. Right. As the gentleman I am sure understands,
during the debate on the CR and the amendment process, I sup-
ported I think more than a dozen of the majority’s recommended
cuts, in addition to what was recommended in the CR. So I look
forward to making the difficult decisions and stand ready to work
with the gentleman and anyone on the committee on specific line
items and go line by line through the budget. And it has to be
shared sacrifice. It has to be across the board, again, with the ex-
ception of the veterans and some of the programs I laid out.

Mr. GARRETT. Great. Appreciate that. Thanks much.

Mr. GUINTA. Any other questions from the committee?

Seeing none, I thank you for your testimony.

Mr. ALTMIRE. Thank you.

Mr. GUINTA. Next is the member from Rhode Island, the gen-
tleman from Rhode Island Mr. Cicilline.
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STATEMENT OF THE HON. DAVID N. CICILLINE, A REPRESENT-
ATIVE IN CONGRESS FROM THE STATE OF RHODE ISLAND

Mr. CiCILLINE. Thank you, Mr. Chairman and members of the
Budget Committee. The economic recovery of my district, the State
of Rhode Island and our whole country demands that we work col-
laboratively and focus our energy and resources on those initiatives
that will help spur job growth now while providing our workers,
our entrepreneurs and our businesses, particularly smaller enter-
prises and manufacturers, with the tools they need to compete in
the global economy.

During this time when Congress must make the tough choices re-
quired to lower the deficit and cut spending, we must sustain those
investments that help us create jobs, innovate for the future and
remain competitive in the global marketplace.

While there are so many vital programs to defend throughout
this budget, I am here today to call your attention to several pro-
grams that are critically important to creating jobs and growing
the economy in the near term for my State and for our country.

Within the Department of Commerce, the President’s fiscal year
2012 budget proposes $143 million for the Hollings Manufacturing
Extension Partnership; $526 million for the International Trade
Administration; and 5325 million for the Economic Development
Administration, in part to support programs authorized by the
America COMPETES Reauthorization Act.

Employment in manufacturing shrank from 20 million jobs in
1979 to fewer than 12 million jobs today. In Rhode Island, we have
experienced the loss of more than 30,000 manufacturing jobs in the
last decade alone. Despite these sobering statistics, the American
manufacturing sector is really in the midst of a resurgence. Yet if
this vital economic engine is to be sustained, Congress must con-
tinue its investments in programs that help manufacturers com-
pete in the global economy, retool to be more efficient and effective
businesses, and retrain their workforce so that skill sets utilized in
declining segments can be transferred to those that are expanding.

Through the Hollings Manufacturing Extension Partnership,
small- and medium-sized manufacturing firms are given the tools
and expertise to improve productivity and competitiveness.

For every dollar of Federal investment, the Manufacturing Ex-
tension Partnership delivers $32 in economic growth. It is a vital
program that helps strengthen our economy and enhances our com-
petitiveness and generates robust job growth.

Beyond helping American manufacturers retool and increase effi-
ciency, if our Nation is going to compete in the global economy, we
must guarantee that manufacturers are not disadvantaged by an
uneven playing field in foreign trade, and we must ensure they
lklave expert assistance services they need to access foreign mar-

ets.

If businesses, particularly manufacturers, are going to be able to
compete in the global economy, they must have increased access to
the global market. The International Trade Administration within
the Department of Commerce provides America’s businesses with
access to trade specialists in industry and market access experts
through their expert assistance centers.
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The ITA plays a critical role in monitoring the compliance of for-
eign countries to trade agreements with the United States, while
also working to identify potential obstacles American businesses
make confront in accessing foreign markets. Research in the De-
partment of Commerce indicates that for every additional $100,000
in annual export sales, one new job is created. For Rhode Island
alone, that meant 54 million jobs created or retained in our econ-
omy in 2009.

In addition, I applaud the administration’s efforts 